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Abstract: The Tripartite Agreement "Aftale om et Grant Danmark" will lead to land use changes in
Denmark on a scale not seen since the second half of the 19" century. The agreement provides
incentives for farmers to adopt more climate-friendly methods of production and, depending on its
implementation, it could lead to significant improvements in water quality and protection of
biodiversity as well as better air quality and improved conditions for outdoor life. This research
project will apply state-of-the art methods and provide new analytical tools to estimate the economic
and environmental effects of the Tripartite Agreement under alternative scenarios for its
implementation, accounting for any modifications to the agreement decided by the Danish
parliament. A major contribution of the project will be to link an environmental and climate
economic model of the Danish economy (GreenREFORM) to a spatially detailed economic model of
Danish land use and its environmental and climate consequences (TargetEcon). This linked model-
system will provide a powerful new analytical tool allowing an estimation of the effects of the
Tripartite Agreement on the macroeconomy and the economic effects on individual sectors in the
economy, including primary agriculture, forestry and the food industry, as well as the detailed effects
of the agreement on the environment and climate, accounting for changes in land use and economic
activity. The project will also provide estimates of the non-market benefits for the Danish population
from the improvements to water quality, air quality, biodiversity and opportunities for recreation
under alternative scenarios for implementation of the Tripartite Agreement. The results from the
project will help policy makers to implement the Agreement in a way that maximizes its benefits to
society.



